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USEEC AND USOECD 

DEPARTMENT PASS FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: FRG BALANCE OF PAYMENTS IN APRIL 

REF.: CERP 0102 

1 . TRANSMITTED HEREWITH ARE FRG BALANCE OF PAYMENTS 
DATA FOR APRIL 1978, THE FIRST FOUR MONTHS OF 1978 AND, 

FOR COMPARISON, THE FIRST FOUR MONTHS OF 1977. 

APRIL JANUARY - APRIL 
1978 1977 1978 


(NON-SEASONALLY ADJUSTED, 

IN MILLIONS OF DM) 

EXPORTS F.O.B. 23,925 88,500 91,212 

UNCLASSIFIED 

UNCLASSIFIED 
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IMPORTS C.I.F. 20,674 76,647 79,273 

TRADE BALANCE 3,251 11,853 11,939 

SUPPLEMENTARY TRADE ITEMS 117 -811 844 

TRADE BALANCE (INCLUDING 
SUPPLEMENTARY ITEMS) 3,368 11,042 12,783 

SERVICES -200 -2,345 -1,159 

UNILATERAL TRANSFERS -1,450 -5,321 -6,687 
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BALANCE OF INVISIBLES -1,650 -7,666 -7,846 

CURRENT ACCOUNT BALANCE 1,718 3,376 4,937 

LONG-TERM CAPITAL 

PRIVATE CAPITAL -909 -3,587 2,996 

DIRECT INVESTMENT -394 -978 -474 

PORTFOLIO INVESTMENT -596 -1,249 152 

CREDIT AND LOANS 123 -1,173 3,527 

OTHER -43 -187 -208 

OFFICIAL CAPITAL -305 118 -1,058 

BALANCE OF LONG-TERM 


CAPITAL -1,214 

-3,468 

1,937 


SHORT-TERM CAPITAL 




COMMERCIAL BANKS 

2,230 

-167 

-915 

PRIVATE NON-BANKS 

-667 

-1,787 

-549 

OFFICIAL 158 

130 

1,603 


UNRECORDED TRANSACTIONS -3,885 1 

,616 - 

BALANCE OF SHORT-TERM 



CAPITAL -2,164 

-208 

-3,988 



NET FOREIGN POSITION OF 
BUNDESBANK -1,660 -30 0 2,886 

SEASONALLY ADIUSTED TRADE DATA (IN 

DM MILLION; QUARTERLY DATA ARE MONTHLY 
AVERAGES) 

3RD Q 4THQ 1STQ APRIL 
UNCLASSIFIED 
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1977 1977 1978 1978 


EXPORTS F.O.B. 22,650 23,557 22,770 23,530 
IMPORTS C.I.F. 19,770 19,983 19,793 20,310 

TRADE BALANCE 2,880 3,574 2,977 3,220 

2. THE DECLINE IN THE SERVICES DEFICIT FROM DM 415 
MILLION (REVISED) IN MARCH TO DM 200 MILLION IN APRIL 
REFLECTS HIGHER GERMAN TOURIST EXPENDITURES IN MARCH DUE 
TO THE EASTER VACATION SEASON. THE DM 400 MILLION MARCH 
INCREASE IN THE TRANSFER PAYMENTS DEFICIT REFLECTS THE 
FACT THAT IN MARCH OF THIS YEAR THE FRG RECEIVED, NET, 

DM 0.2 BILLION FROM THE EC WHILE IN APRIL IT PAID, NET, 

DM 0.2 BILLION TO THE EC. 

3. WITH THE CALMER FOREIGN EXCHANGE MARKETS THE LONG- 
TERM CAPITAL ACCOUNT RETURNED IN APRIL TO 
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INFO AMEMBASSY BRUSSELS 
AMEMBASSY PARIS 

UNCLAS SECTION 02 OF 02 BONN 10770 


THE PATTERN WHICH PREVAILED UNTIL NOVEMBER OF LAST YEAR, 
AND LARGE LONG-TERM CAPITAL OUTFLOWS WERE RECORDED. 
THESE OUTFLOWS AFFECTED PARTICULARLY THE PORTFOLIO INVEST- 
MENT ACCOUNT. WHILE IN MARCH FOREIGNERS PURCHASED, NET, 

DM 0.6 BILLION OF GERMAN BONDS AND DM 0.3 BILLION OF 
GERMAN STOCKS. PURCHASES AND SALES OF SUCH SECURITIES 
PRACTICALLY BALANCED IN APRIL. AT THE SAME TIME, GERMAN 
INVESTORS PURCHASED IN APRIL, NET, DM 0.3 BILLION OF 
DEUTSCHEMARK BONDS OF FOREIGN BORROWERS. 

4. THE BUNDESBANK ASSUMES THAT THE SUBSTANTIAL NEGA- 
TIVE DM 3.9 BILLION ERRORS AND OMISSIONS ITEM RECORDED 

IN APRIL INCLUDES LARGE SHORT-TERM TRADE CREDITS GRANTED 
BY GERMAN FIRMS TO FOREIGNERS FOLLOWING THE CALMING OF 
FOREIGN EXCHANGE MARKETS IN APRIL. GERMAN FIRMS, ON 
THE OTHER HAND, MAY NO LONGER BE LAGGING PAYMENTS OF 
THEIR IMPORT BILLS. 

5. IN MAY THE NET FOREIGN POSITION OF THE BUNDESBANK 
UNCLASSIFIED 
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DECLINED FURTHER BY DM 3.1 BILLION. THUS, IN THE FIRST 
FIVE MONTHS OF THIS YEAR THE GERMAN BALANCE OF PAYMENTS 
WAS IN DEFICIT BY DM 0.2 BILLION AS COMPARED WITH A 
DEFICIT OF DM 0.7 BILLION IN THE FIRST FIVE MONTHS OF 
1977. 

STOESSEL 


UNCLASSIFIED 


NNN 
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